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Our core assumptions for 2025/26

The re-election of Donald Trump sets a new course for the global economy

The already great geopolitical uncertainties will continue to increase

The announced protectionist measures are likely to weigh on the development of industry worldwide, as they
dampen global trade, depress sentiment and cloud the outlook for investment

Against the backdrop of rising trade tensions with China, the eurozone will face headwinds due to the high
importance of the heavily export-oriented industrial sector

Global trade, which had a tentative recovery in 2024, will not make any further progress in 2025

No major energy price shock likely: Oversupply of the world oil market due to high production in the USA keeps
the crude oil price in a range of 75 to 80 US dollars per barrel

Different growth patterns and inflation trends expected on both sides of the Atlantic: stronger momentum and
higher inflation in the US, moderate recovery with stable inflation in Europe

ECB will continue its interest rate cut cycle, even below a neutral interest rate. Fed could stop interest rate cuts
in 2025

Due to the interest rate differential between the US and the euro area, a further weakening of the euro against
the US dollar can be expected in 2025

Despite high risks: Cautious optimism for 2025/26
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Trump and the short-term consequences at a glance
More growth in the US, less in the euro area, stronger USD

Forecast chande since 5th November 2024 forecast 2025
forecast today before 11/5 delta

GDP World 3.2 3.2 3.2 0.0

real change in %

GDP US 2.7 2.1 1.3 0.8

real change in %

Inflation US 2.9 2.3 1.8 0.5

In %

EUR-USD 1.05 1.02 1.13 -0.11

year end

GDP Euro area 0.8 0.9 1.1 -0.2

real change in %

Inflation Euro area 2.4 1.9 1.8 0.1

In %

GDP Austria -0.5 0.9 1.0 -0.1

real change in %

3-months euribor 2.75 1.75 2.00 -0.25

yearend in %

10-year swap-rate 2.30 2.35 2.60 -0.25

year end in % f
Source: UniCredit, Refinitiv Datastream



Weakness in industry has spilled over into services

China weakens, industrialized countries severely affected

Global activities
(Purchasing managers' index: >50 means growth, <50
decline)
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Global activities in comparison
(Purchasing managers' index: >50 means growth, <50
decline)
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Economic situation in the USA more favourable than in the euro.area

Industry in the euro area particularly weak — signs of stabilisation at.a low level

Activities in the US Activities in the euro area
(Purchasing managers' index: >50 means growth, <50 (Purchasingmanagers'index: >50 means growth, <50
decline) decline)
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Economic weakness permeates almost all sectors in Europe

... but services are still better than production

Development of branches in the Euro area
(Purchasing managers' index: >50 means growth, <50 decline)
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Europe is lagging behind the world

Special problems: cars, mechanical engineering and construction

PMI comparison
7(éutomobiles and parts)

65 —EU — Global
55

45

35

Jan-21  Jul-21  Jan-22  Jul-22  Jan-23  Jul-23  Jan-24  Jul-24

Source: S&P Global, UniCredit

PMI in comparison

(Construction materials)
60

55

50
45
40

Jan-21  Jul-21
Source: S&P Global, UniCredit

Jan-23  Jul-23

Jan-22  Jul-22

Jan-24

Jul-24

PMI in comparison

(Machinery and equipment)
70

65
60
55

50 —_——— =
45 \/\/\/\//

—EU = Global

40
Jan-21  Jul-21  Jan-22 Jul-22 Jan-23  Jul-23 Jan-24  Jul-24
Source: S&P Global, UniCredit
PMI in comparison
(Tourism and recreation)
65 —Eu — Global
55
45 //\/
35
Jan-21  Jul-21  Jan-22 Jul-22 Jan-23  Jul-23 Jan-24  Jul-24

Source: S&P Global, UniCredit

/.



Cautious production expectations spill over into the service sector

Pessimism particularly high in Austria and Germany

10

Output expectations in 12 months in

manufacturing
(PMI, >50 increase, <50 decrease)
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Future activities in services
(PMI, > 50 increase, <50 decrease)
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Different growth patterns in 2025

Robust growth in the US, slow recovery in the euro area

Global environment

2022 2023 2

(GDP, yoy in %)

Forecast

025

2026

Eurozone 3.3 0.7 0.8 0.9 1.2
Germany 1.8 -0.3 -0.2 0.7 1.2
France 2.5 0.7 11 0.7 1.2
Italy 4.0 0.9 0.5 0.8 1.0
Spain 5.8 2.5 3.0 18 19
Austria 4.8 -0.8 -0.5 0.9 13
UK 4.4 0.1 0.9 1.2 14
USA 19 2.5 2.7 2.1 2.3
Japan 1.0 1.9 0.1 1.0 0.9
China 3.0 5.2 48 45 4.2
Global 3.2 3.1 3.2 3.2 33

Source: UniCredit Research
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Easing of monetary policy will continue

... but divergence between the US and Europe is to be expected

Key interest rates

(in %) ® Inview of the fall in inflation, central banks will
) ' continue to cut key interest rates for the time
——Fed funds tardet rate == ECB Repo rate ECB deposit rate :
6.00 being.
: ®  Forthe US, we expect the FFTR to be reduced
5.00 :
\ from the current 4.75 percent to 4.00 percent by
4.00 mid-2025, after which rising inflation from the

3.00 Trump administration's economic policy
measures could prompt the Fed to end the
2.00 :

easing cycle.

1.00 ®  For the euro area, we expect an interest rate hike

0.00 at the end of 2024 and a reduction in the deposit
forecast rate from the current 3.25 percent to 1.75

-1.002021 2022 2023 2024 2025 2026 percent by the end of 2025, slightly below the

Source: Refinitiv Datastream, UniCredit Research

neutral level.

We would like to point out that the figures/performance data refer to the past and that past performance is not a reliable indicator of future results. Yields can rise or fall due to r
12  currency fluctuations.



Interest rate outlook in detail;

Long-term vields on eurozone and US government bonds have little room to fall

Interest US

®  Monetary easing continues in both the eurozone

6 short-term (3-months)

5 = long-term (10 years) and the US, but rate cuts are largely priced in.

4 ®  USA: For the 10-year US Treasury yield, we have
2 : set a range of 4.40 to 4.60 percent for the end of
1 forecast 2025, 40 to 60 basis points above the key

0 :

5020 5021 5022 5023 5024 5025 5026 interest rate level, due to a high supply.

Source: UniCredit, RefinitivDatastream ) EUrozone: The yleld on lO-\/Qar German
Interest Euro area government bonds is expected to be in a range
5 : between 2.20 and 2.40 percent by the end of
4 short-term (3 months) ==long-term (10 years)
3 2025. Further sideways movement expected in
2 2026.
1 forecast ® The difference in the yield between ten-year US
0 :
\AN\—N H .

1 : and European government bonds is therefore

2020 2021 2022 2023 2024 2025 2026 likely to widen further.

SDUTCE: UnicrEdit' REﬁntiVDataStream -------------------------------------------------------------------------------------------
We would like to point out that the figures/performance data refer to the past and that past performance is not a reliable indicator of future results. Yields can rise or fall due to a
13 currency fluctuations.



Trump 2.0 sets the course in favor of the US dollar

Interest rate differential leads to strengthening of the US dollar

Exchande rate
® Inflows into the US equity market, higher domestic

1.25
yields and the US dollar's role as a "safe haven" in the
—USD/1EUR = (CHF/1EUR :
1.20 event of an escalation in global risk aversion are
: likely to support the US dollar.
115 ®  The extent to which the U.S. dollar appreciates
110 against other currencies will depend on the extent to

which and when Trump's proposals are implemented.

1.05 \_/_/ : ®  The EUR-USD exchange rate is likely to weaken

1.00 further, but the decline should be limited to levels
\/_/_/—/ above parity, as market expectations regarding the
0% Fed and ECB's rate cut plans are not far from ours.
0.90 ®  We expect the USD to rise to as high as 1.02 for 1
2020 2021 2022 2023 2024 2025 2026 euro by the end of 2025.

Source: UniCredit Research, Refinitiv Datastream e eeeeeeeeeeeeceesaaannnssesccscacesannnasssscscccccsnasanssnsscetesasananasesesssetesasnnans? *

We would like to point out that the figures/performance data refer to the past and that past performance is not a reliable indicator of future results. Yields can rise or fall due to r
14  currency fluctuations.



Our financial market outlook

Financial forecast

02/12/2024 12 2024 06 2025 12 2025 12 2026

€ ECB deposit rate 3.25 3.00 2.25 1.75 1.75
€ 3-month money market* 2.93 2.75 2.20 1.75 1.75
€ 3 months forwards 2.91 2.13 1.74 1.90
€ 10-year German Bund* 2.04 2.30 2.30 2.30 2.50
€ 10-year Austrian Bund* 2.50 2.84 2.84 2.84 3.04
€ 10 Jahre Euro Swap* 1.98 2.30 2.30 2.35 2.55
US$ 3-month money market* 4.58 4.50 3.90 3.90 3.90
US$ 3 months forwards 4.7 4.4 4.1 0.0
USD 10-year UST* 4.20 4.40 4.50 4.50 4.20
€ EUR/$ USD* 1.05 1.05 1.04 1.02 1.04
€ EUR/$ USD forwards 1.06 1.07 1.08 1.10
* UniCredit Research forecast
Source: UniCredit Research
Please note that the figures refer to the past and that past performance is not a reliable indicator of future results. Yields canrise or fall due to currency a
15 fluctuations.



>> Our expectations for Austria

,Domestic demand has to fix it “
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In Austria, the economic traffic light is RED ...

UniCredit Bank Austria Business Indicator

Industrial confidence
Global industrial confidence
Consumer confidence
Services confidence
Construction confidence

Consumer loan
development

UniCredit Bank Austria
Business Indicator
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.. But it's slowly getting brighter

18

UniCredit Bank Austria Business Indicator Austria

GDP real (change over prrevious year in %) — UniCredit Bank Austria Business Indicator
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Weak economy since mid-2022 mainly due to industry and construction

Cautious signs of stabilisation of the downturn since the autumn

19

GDP trend by sectors
(Q4 2019=100, real)
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Little global economic support for Austria

Domestic demand will matter

GDP real Economic development in Austria
(Q4 2019=100) (Contributions of the individual components in
115 o percentage points)
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Real purchasing power continues to rise

However, compensation for the losses overall is not expected until spring 2025

Wages and inflation Purchasing power real
(change against previous year in %) (Collective wages vs. CPI, January 2021=100)
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Source: Statistik Austria, UniCredit Source: Statistik Austria, UniCredit
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Consumption suffers from “panic saving"

but consumer restraint should slowly bedin to dissipate in 2025

Consumption and sa\/ing High uncertainties, restrictive monetary policy and concerns about
developments in the labour market led Austrians to consume less
14 6 and save more in 2024

Real consumption by private households is expected to
le \ 4 stagnate in 2024 — after falling by 0.5 percent in 2023

Increase in the savings rate to an estimated 10.9 percent
/\ thanks to high real wage increases.

\/ \/\/\/\‘ 0 If the savings rate had remained unchanged (2023: 8.7

percent), more than 6 billion euros more would have flowed
6 2 into consumption in 2024, which would have led to real
consumption growth of 2.5 percent.

10

no

[o0]

4 4 This would mean that GDP would increase by 0.8 percent in
—Savings ratio (in % -|Lhs) 2024 (ceteris paribus) and not by 0.5 percent.
2 -6
Consumption (real, yoy in %) The savings rate is expected to decline only slowly, dampening
0 -8 consumption growth in 2025 and 2026, but consumption will

10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

Source: UniCredit, Statistik Austria

. /.

become the main pillar of growth, up by around 1.5 percent.



Despite weak economy, slight increase in employment in 2024, but more unemployed

Labour shortage significantly alleviated

Labor market in Austria
(change against previous year in tsd.)
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Despite recession: Only slight deterioration in the labour market

After the unemployment rate rises to 7.2 percent, decline in 2025 due to higher growth

Labour market in Austria
(Unemployment rate in %, s.a.)

Before Corona pandemic:

Yearly averade 2019: 7.4% YA 2025:
y 8 ° YA 2024: 7.0% 7 504 VA 2026
0,
Yearly average 7.0%
2022:6.3% YA 2023: 6.4%
6
5
4
2022 2023 2024 2025 2026

Source: Statistik Austria, UniCredit Research
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Investment activity weighed down by restrictive monetary policy

Falling interest rates will support investment turnaround in 2025

Investment in Austria Key interest rate and investment
(real, 4Q 2019=100)
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Source: Statistik Austria, UniCredit Source: Macrobond, UniCredit
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Largest increase in unit labour costs in the euro area due to inflation

However, Austria's export prices rose below average = Earnings deterioration

Labor costs development

(2024* compared to 2019 and contributions to change)
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Differences export prices and ULC
(2024* compared to 2019, ULC minus price development of exported goods and
services)
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Export prices goods and services

(2024* compared to 2019)
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Change of profits for industry

(2024* compared to 2019in %, 4 quarter average)
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Inflation will fall to 2.2 percent on averade in 2025 and to 1.9 percent in 2026

Inflation in Austria
(in % with shares of components)
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At a glance: Sluggish recovery with falling inflation
Moderate deteriorationin the labour market and slight increase in debt

forecast

(Real change in%)

GDP 5.3 -1.0 -0.5 0.9 1.3
Private consumption 5.0 -05 0.0 15 14
Gross fixed capital formation 0.4 3.2 34 14 2.0
Exports 10.0 -04 -2.2 2.0 2.7
Imports 7.1 -4.6 -2.8 2.8 2,8
CPI (change against previous year) 8.6 7.8 2.9 2.2 1.9
Unemployment rate

(national methodology) 6.3 6.4 7.0 7.2 7.0
Current account balance (in % of GDP) -0.9 1.3 2.6 2.4 2.3
Budget balance (in % of GDP) -3.3 -2.6 -3.5 -3.5 -2.9

Total public debt (in % of GDP) 78.4 786 806 825 834

* estimate r
28 Source: 0OeNB, Statistik Austria, UniCredit Bank Austria



> The world has become more
Insecure
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USA: 4 percent of the world's population, 8 percent of imports, 23 percent of investment

A quarter of world GDP, a third of world consumption and almost half of the national debt

30

Significance of the USA for the
global economy

(share of the world in %)
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Domestic demand, but decisive for the EU economy

EU industry also supplies "only" one third abroad, two thirds are internal demand

31

Relevance of demand for EU
economy

(as % of domestic value addes of manufacturing, 2020)
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Relevance of demand for the
industry in the EU

(in % of total domestic value added, 2020)
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Foreign demand plays a greater role for Austria, especially for industry

However, more than half of them come from Europe, especially the EU

Relevance of demand for Relevance of demand for the
Austrian economy industry in Austria
(as % of domestic value added, 2020) (as % of domestic value added of the industry, 2020)
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Source: OECD, TiVA, UniCredit Source: OECD, TiVA, UniCredit



Austria has lost significant competitiveness — also in the EU

And the EU has lost competitiveness worldwide

33

Effective exchange rate
(Compared to the main 37 countries = 100, based on
unit labour costs)
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>> Summary

“In a nutshell"
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Zusammenfassung

Economic recovery stalled over the summer, especially industrial activity
Real income shock and destocking have a less strong effect
Restrictive monetary policy with negative effects on investment, consumption (real estate) is only slowly easing
Restrictive fiscal policy continues to have an effect

General uncertainty about politics and structural change remains high, especially in the euro area

The USA continues to show strong growth, China stabilises with strong exports, euro area with some growth thanks
to services

Decline in inflation will allow further real wage growth, which will support a recovery, mainly through consumption
Central banks should ease monetary policy because the economy is weak and inflation is falling

ECB will continue to cut in 2025, further Fed policy not so clear

Risks and uncertainties remain high due to geopolitics, household response to real income losses, geopolitical
upheavals and further monetary policy

High uncertainty due to politics in the USA

- Cautious optimism for early 2025, but recovery remains very subdued

. /.



Disclaimer

Welche Anlageform am besten zu Ihnen passt, hangt von Ihrer persdnlichen Risikoneigung, dem gewinschten Anlagehorizont und Ihrem individuellen Anlageziel ab.
FUr einindividuelles Beratungsgesprach, in dem wir Sie Gber alle Details, Chancenund Risiken der verschiedenen Anlageformeninformieren, steht lhnen Ihre
Beraterin bzw. Ihr Berater jederzeit zur Verfigung,.

Diese Mitteilung stellt keine Anlageempfehlung oder Anlageberatung dar. Die vorliegenden Informationen sind insbesondere kein Angebot und keine Aufforderung
zum Kauf oder Verkauf von Wertpapieren. Wir weisen darauf hin, dass sich die Zahlenangaben/Angaben zur Wertentwicklung auf die Vergangenheit beziehenund
dass die frihere Wertentwicklung kein verlasslicher Indikator fir kinftige Ergebnisse ist.

Der Inhalt des vorliegenden Dokumentes — einschlieBlich Daten, Nachrichten, Charts usw. — ist Eigentum der UniCredit Bank Austria AG und ist urheberrechtlich
deschitzt. Der Inhalt des Dokumentes stitzt sich auf interne und externe Quellen, die im Dokument auch als solche erwahnt werden. Die in diesem Dokument
enthaltenen Informationen sind mit groBer Sorgfalt zusammengestellt worden und es sind alle Anstrengungen unternommenworden, um sicherzustellen, dass sie
bei Redaktionsschluss prazise, richtig und vollstandig sind. Undeachtet dessen, Gbernimmt die UniCredit Bank Austria AG keine Verantwortung fir die Richtigkeit und
Vollstandigkeit der gebotenen Informationenund daher auch nicht fir jeglichen Verlust, der direkt oder indirekt aus der Verwertung jeglicherin diesem Dokument
enthaltenen Informationenentsteht.

Alle Einschatzungen oder Feststellungen stellen unseren Meinungsstand zu einem bestimmten Zeitpunkt dar und kénnen ohne Verstandigung abgeandert werden.
Die UniCredit Bank Austria AG verpflichtet sich jedoch nicht, das vorliegende Dokument zu aktualisieren oder allfallige Uberarbeitungen zu verdffentlichen, um

Ereignisse, Umstande oder Anderungen in der Analyse zu bericksichtigen, die nach dem Redaktionsschluss des vorliegenden Dokumentes eintraten.

Das vorliegende Dokument wurde von der UniCredit Bank Austria AG, Abteilung Economics & Market Analysis Austria, Rothschildplatz 1, A-1020 Wien, herdestellt.
Irrtum und Druckfehler vorbehalten.
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